Rutland Regional Medical Center

www.RRMC.org | 160 Allen Street, Rutland, VT | 802.775.7111

December 13, 2021

Ms. Donna Jerry

Health Policy Analyst

Green Mountain Care Board
89 Main Street

Montpelier, VT 05620-3101

Re: Docket No. GMCB-020-21con, Replacement of Existing MRI. Project Cost: $3,116,567.
Dear Ms. Jerry:

Rutland Regional Medical Center (RRMC) is submitting this letter in response to your requested dated
November 16, 2021.

Architectural

1. Explain why the acoustical control does not apply in the areas noted below:
¢) Acoustic control shall be provided to mitigate the noise emitted by the MRI
scanner. For requirements see Table 1.2-6 (Design Criteria for Minimum Sound
Isolation Performance Between Enclosed Rooms).
¢ Patient room MRI room STC 60  Does not apply.
e Examination MRI room STC 60  Does not apply.
» Operating room MRI room STC 60 Does not apply.

The requirement for acoustical control does not apply in areas noted (patient room, examination
room, and operating room) because those three room types do not exist in the project plan.

2. On page 71 of 206 (MEP Narrative): Provide further explanation for the comment in
red type located in the right margin.

The comment in red is referencing an electrical design of the project. GE requires that all electrical
components of the MRI, the machine itself and all mechanical supports, go through a central
breaker and distribution panel so that all components can be supported by an Uninterruptible
Power Supply (UPS), which would allow the MRI to continue to run in a loss of power event. If
the MRI suddenly lost power, and immediate non-generator back up power was not present, the
MRI machine could be permanently damaged.
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Financial

3. Confirm whether the total project cost of $3,119,588 stated on page 1 and 2 of the
cover letter or the total project cost of $3,116,567 represented on page 3 of the
application and in financial Tables 1 and 2 is the correct total project cost. Explain
whether the project cost should reflect the $60,000 credit by GE Healthcare for the
trade-in value of the existing MRI. For example, on page 192 the table titled, RRMC
MRI Replacement Capital Cost Summary, $60,000 is shown as a credit ($60,000) and
then is represented as a positive $60,000. The $60,000 is recorded as Other Operating
Revenue on the Table 3B P&L/Income Statement for FY2023. Specify where this
$60,000 is reflected on the Balance Sheet (Table 6) for project only.

The correct total project cost is $3,116,567.

GE Healthcare quote # 2005700941.48 includes a $60,000 credit for the trade in of the current
MRI 1.5T SIGNA HDx, which is shown as a reduction in the cost of the MRI on page 192 of the
Appendix in the table titled RRMC MRI Replacement Capital Cost Summary. The applicable
accounting standard states that “[iJn general, the accounting for nonmonetary transactions should
be based on the fair values of the assets . . . involved, which is the same basis as that used in
monetary transactions. Thus, the cost of a nonmonetary asset acquired in exchange for another
nonmonetary asset is the fair value of the asset surrendered to obtain it, and a gain or loss shall be
recognized on the exchange. FASB, Nonmonetary Transactions, Initial Measurement, 845-10-30
(2021). Therefore, the capital cost of new equipment includes $60,000, which is the estimated fair
value of equipment traded in.

The $60,000 recorded as Other Operating Revenue on the Table 3B P&L/Income Statement for
FY2023 is the gain on disposal of the current MRI, which is the difference between the trade in
credit of $60,000 received from GE Healthcare and the net book value of the current MRI which is
$0 as the current MRI is fully depreciated. This Other Operating Revenue is included in the
Excess (Deficit) of Revenue Over Expense line of ($235,157) for FY 2023 on Table 3B.

This deficit of ($235,157) is also included on the Fund Balance line of the Balance Sheet for
Project Only for FY 2023. The $60,000 fair market value has been added to the equipment cost
and is included in the $3,116,567 Total Property, Plant and Equipment on the balance Sheet for
Project Only for FY 2023.

4. Clarify when you will begin and complete the project as the Balance Sheet tables
reflect the first cash disbursements in FY2023. If different, please revise and
resubmit.

The Financial Tables are based on the assumption that the MRI CoN application would be
approved April 1, 2022. GE indicated that there is a six to seven month lead time for MRI
delivery, so we assumed the delivery date would be October 1, 2022. The project duration is
estimated at nineteen weeks. The original assumption for the Financial Tables submitted with the
application is that the project would start upon delivery of the new MRI, and therefore would end
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approximately nineteen weeks later on February 12, 2023. However, the project duration of 19
weeks includes one week for removal of the exiting MRI and eleven weeks for renovations which
will occur prior to the delivery of the new MRL It is now estimated that construction will start July
5,2022. The attached Balance Sheet tables have been updated to reflect this revised start date.

5. Confirm whether the charges with and without contrast for the top 10 MRI
procedures reflected on page 5 of the application will be the same for imaging with
the existing MRI as for imaging with the new Artist 1.5 Tesla MRI. Explain or confirm
whether there will be any increase in the average change in charges associated with
the new replacement MRI.

The charges for the new MRI will be the same as those currently being charged for the existing
MRI. We will not be changing our rates due to the purchase of the new MRIL

Other

6. Explain the reasons/assumptions for the increase in MRI scans from 2020 actual of
4,810 to 6,041 projected in 2021 and for the projected number of scans for 2022-2025

to be 5,197.

The Projection for FY 2021 of 6,041 was calculated based on actual volume through March 2021.
This projection proved to be high as we ended FY 2021 with actual MRI scans of only 5,723.
While we did not meet our projected volume, utilization was still higher than prior years. The
volume increase from FY 2020 actual of 4,810 to FY 2021 actual of 5,723 is due to the backlog
and demand of COVID resulting in a need to temporarily increase hours of operation to
appropriately manage patient wait times. This heightened demand is not expected to be permanent
and we therefore project volume to level off in future years resulting in a projection of 5,197 for

FY 2022-2025.

Please do not hesitate to contact me or Jonathan Reynolds, Vice President, Clinical Operations via
e-mail at jreyolds@rrmec.org or via phone (802-747-1600) should you have further questions.
Thank you in advance for your consideration of this request.

" John H. Wallace
General Counsel

Enclosure
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Inre:

Verification Under Oath

STATE OF VERMONT
GREEN MOUNTAIN CARE BOARD

Rutland Regional Medical Center

)

) Replacement of Existing MRI
) Docket No. GMCB-020-21con
)

Verification Under Oath to file with response to requests for additional information.

Claudio D. Fort, being duly sworn, states on oath as follows:

1.

My name is Claudio D. Fort. I am the President and Chief Executive Officer of Rutland
Regional Medical Center. I have reviewed the Certificate of Need Application (Application)
regarding the Replacement of the Existing Magnetic Resonance Imaging (MRI) scanner, and
the enclosed letter responding (Response Letter) to the GMCB’s questions dated November 16,
2021.

Based on my personal knowledge and after diligent inquiry, I attest that the information
contained in the Response Letter is true, accurate and complete, does not contain any untrue
statement of a material fact, and does not omit to state a material fact.

My personal knowledge of the truth, accuracy and completeness of the information contained
in the Response Letter is based upon either my actual knowledge of the subject information or
upon information reasonably believed by me to be true and reliable and provided to me by the
individuals identified below in paragraph 4. Each of these individuals has also certified that the
information they have provided is true, accurate and complete, does not contain any untrue
statement of a material fact and does not omit to state a material fact.

The following individuals have provided information or documents to me in connection with
the Response Letter regarding the Application and each such individual has certified, based
either upon his or her actual knowledge of the subject information or, where specifically
identified in such certification, based on information reasonably believed by the individual to
be reliable, that the information or documents provided are true, accurate and complete, do not
contain any untrue statement of a material fact, and do not omit to state a material fact:

(a) John H. Wallace, General Counsel/Chief Compliance Officer
The information or documents provided by the certifying individual.
Response Letter.

Subiject information of which the certifying individual has actual knowledge.
Response Letter contents.

The individuals and the information reasonably relied on by the certifying individual.
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Jonathan Reynolds, and Judi Fox

In the case of documents identify the custodian of the documents.
John H. Wallace

(b) Judi K. Fox, Chief Financial Officer, Vice President, Finance
The information or documents provided by the certifyving individual.
Financial information.

Subject information of which the certifying individual has actual knowledge.
Financial information.

The individuals and the information reasonably relied on by the certifving individual.
Lisa Barker

In the case of documents identifyv the custodian of the documents.
Judi K. Fox

(c) Jonathan A. Reynolds, Pharm. D., Vice President, Clinical Operations
The information or documents provided by the certifying individual.
Facility project information.

Subject information of which the certifving individual has actual knowledge.
As stated above.

The individuals and the information reasonably relied on by the certifving individual.
Joe Britton, Sr. RA, Lavallee Brensinger Architects, and George Martin, Mechanical
Engineer, LN Consulting.

In the case of documents identify the custodian of the documents.
Jonathan A. Reynolds

5. In the event that the information contained in the Application becomes untrue, inaccurate or
incomplete in any material respect, I acknowledge my obligation to notify the Green Mountain
Care Roartl as soon as I know, or reasonably should know, that the information or document
hds pacore untrue, inaccurate or incomplete in any material respect.

Claudio D. Fort”

On December )3 , 2021 Claudio D. Fort appeared before me and swore to the truth, accuracy, and
completeness of the foregoing.

d

Notary public = 151.00024 89
My commission expires January 31, 2023
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%%%/

,J/ hn H. Wallace

On December |3 , 2021 appeared before me and swore to the truth, accuracy and
completeness of the foregoing.

Rbrciaf Paind
Notary public¥ 1§51, 0002489
My commission expires January 31, 2023

O//z/ /{/4

Jud1

On December __/&_3, 2021 Judi Fox appeared before me and swore to the truth, accuracy and
completeness of the foregoing.

Notary Public * |5§1.00024 84
My commission expires January 31, 2023

|

Jonathan /f\ R/éynolds, Pharm. D.
On Decemlb'ér 13, 2021 Judi Fox appeared before me and swore to the truth, accuracy and a @~
completeness of the foregoing.

Notary Public |57 000 2 89
My commission expires January 31, 2023
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